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IN RESPONSE REFTELS, YOU MAY INFORM FOREIGN MINISTER FAHMY 
THAT WE HAVE CANVASSED THE AMERICAN FERTILIZER INDUSTRY AND 
THOSE AMERICAN COMPANIES ENGAGED IN INTERNATIONAL FERTIL- 
IZER SALES AND HAVE THE FOLLOWING INFORMATION: 

1. UREA, SULPHATE AND NITRATE AVAILABILITY IN THE UNITED 
STATES IS TRADITIONALLY SHORT FROM FEBRUARY THROUGH MAY, 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 057733 

WITH SUBSTANTIAL IMPORTS INTO THE U.S. BEING MADE DURING 
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THESE MONTHS. THIS YEAR. EVEN ALLOWING FOR SUCH IMPORTS 
AS WE HAVE BEEN ABLE TO OBTAIN, THE SHORTAGE OF FERTILIZER 
IN THE U.S. IS SO SERIOUS THAT THERE IS WIDESPREAD SENTI- 
MENT IN OUR CONGRESS FOR PROPOSED LEGISLATION PROHIBITING 
ANY U.S. EXPORTS. WE TRUST THAT THIS LEGISLATION WILL NOT 
BE ENACTED, AND HOPE THAT SOME MODEST AMOUNTS OF FERTILIZER 
MAY BECOME AVAILABLE FOR EXPORT DURING THE SUMMER MONTHS. 
WE UNDERSTAND THAT WASHINGTON COUNSEL FOR THE GOE HAS BEEN 
DISCUSSING WITH ONE U.S. SUPPLIER THE POSSIBLE AVAILABILITY 
OF 30,000 TO 40,000 METRIC TONS OF AMMONIUM NITRATE, BUT 

THAT THE SUPPLIER WILL NOT BE CERTAIN AS TO ITS AVAIL- 
ABILITY FOR ABOUT THREE MORE WEEKS. WE WILL REMAIN IN TOUCH 
WITH GOE ON THIS MATTER AND WILL CONTINUE TO BE HELPFUL. 

2- IT IS OUR UNDERSTANDING THAT EGYPT HAS TRADITIONALLY 
OBTAINED ITS NITROGENOUS FERTILIZERS, NOT FROM THE U.S. 

BUT FROM NEARBY EUROPEAN AND MIDDLE EASTERN SOURCES, 

EVEN THOUGH SOME OF THESE TRANSACTIONS HAVE BEEN HANDLED 
THROUGH AMERICAN FIRMS. WITH REGARD TO SUCH INTER- 
NATIONAL AVAILABILITIES, WE ARE TOLD THAT ONE U.S. TRADING 
COMPANY-THE EXCLUSIVE AGENT FOR THE SAUDI ARABIAN FERTIL- 
IZER COMPANY-HAS RECENTLY SOLD 50,000 METRIC TONS OF 
BAGGED UREA TO THE GOE AND THAT THE FIRST OF FIVE VESSELS 
IS CURRENTLY LOADING. ANOTHER U.S COMPANY HAS JUST 
CLOSED A TRANSACTION FOR 10,000 METRIC TONS OF AMMONIUM 
SULFATE OF EUROPEAN ORIGIN FOR APRIL SHIPMENT. THIS 
SAME COMPANY HAS OFFERED 100,000 METRIC TONS OF AMMONIUM 
SULFATE FROM EUROPE FOR DELIVERY OVER THE NEXT YEAR AT 
DOLS 153 A METRIC TON DELIVERED (C AND F), BUT THE OFFER 
HAS YET TO BE ACCEPTED BY THE GOE. FINALLY, WE ARE TOLD 
THAT, WITHIN THE LAST SEVERAL DAYS, AN EGYPTIAN PURCHAS- 
ING MISSION HAS CLOSED A TRANSACTION WITH UNIFORT BEIRUT 
FOR AN UNDETERMINED AMOUNT OF UREA FROM EUROPE. 

3. IN STAFF DISCUSSIONS WITH THE TRADING COMMUNITY, 

WE RECEIVE THE IMPRESSION THAT THE GOE PURCHASING MIS- 
SIONS— AS HAS BEEN THE CASE WITH OUR OWN-HAVE NOT 
FULLY ADAPTED THEIR PROCEDURES TO THE NEW CONDITIONS IN 
THIS WORLD SHORTAGE SITUATION, WITH ITS RAPIDLY CHANGING 
PRICES. FERTILIZER IS NOW BEING SOLD WITH OFFERS FIRM 
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FOR ONLY TWENTY-FOUR TO FORTY-EIGHT HOURS, AND GOVERN- 
MENTAL ENTITIES FIND IT DIFFICULT TO MOVE PROMPTLY 
ENOUGH IN THIS RISING MARKET. ALSO PRICES ARE AT LEVELS 
WHERE PURCHASING AGENTS ARE TEMPTED TO NEGOTIATE FOR 
FEAR OF CRITICISM. (FOR EXAMPLE, WE MUST AGREE THAT DOLS 
153 PER TON C AND F IS AN EXCESSIVE PRICE FOR AMMONIUM 
SULPHATE WHEN VIEWED HISTORICALLY, BUT WE HAVE HEARD OF 
RECENT SPOT TRANSACTIONS CONSUMATED AT PRICES TWENTY 
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DOLLARS HIGHER.) 

4. PLEASE ASSURE THE FOREIGN MINISTER THAT WE FULLY 
UNDERSTAND EGYPT'S URGENT NEED FOR FERTILIZER, THAT WE 
HAVE MADE THIS NEED AND HIS GOVERNMENT'S INTEREST AND 
READINESS TO BUY KNOWN TO THE U.S. COMPANIES, AND THAT 
WE SHALL CONTINUE TO USE OUR GOOD OFFICES TO SEE IF 
ADDITIONAL SUPPLIES OF FERTILIZER CAN BE MADE AVAILABLE 
TO THE GOE, PARTICULARLY FROM ITS TRADITIONAL SUPPLY 
SOURCES IN EUROPE AND THE MIDDLE EAST. KISSINGER 
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